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Decree No. 679

THE LEGISLATIVE ASSEMBLY OF THE REPUBLIC OF EL SALVADOR, in exercise of its constitutional powers and at the initiative of the Council of Ministers,

DECREES:

Art. 1- To enact the BUDGET ACT for the fiscal year starting on the first of January and ending the thirty-first of December of two thousand and two.

Section A

General Budget

1-Summaries

Summary No. 1 General Composition

(In US$)

	TOTAL REVENUE
	2,504,141,730

	a.
Current revenue
	
	1,791,600,000
	

	b.
Capital revenue
	
	30,750,300
	

	c.
Financing
	
	681,791,430
	

	TOTAL EXPENDITURES
	2,504,141,730

	a.
Current expenditures
	1,687,644,285
	

	b.
Capital expenditures
	459,082,325
	

	c.
Financial applications
	195,884,675
	

	d.
Estimated cost 
	161,530,445
	

	

	SUMMARY No. 2 ECONOMIC MAKE-UP OF REVENUE AND EXPENDITURES

(In US$)

	I.
CURRENT REVENUE
	
	
	1,791,600,000

	
A.
Tax Revenue
	
	1,702,300,000
	

	

Income tax
	495,700,000
	
	

	

Real estate transfer tax
	11,500,000
	
	

	

Import duties
	154,300,000
	
	

	

Tax on the transfer of movable property and delivery of services
	986,100,000
	
	

	

Tax on specific products
	54,400,000
	
	

	

Miscellaneous taxes
	300,000
	
	

	
B.
Fees and Charges
	
	25,650,000
	

	

Fees
	4,350,000
	
	

	

Charges
	21,300,000
	
	

	
C.
Sale of Goods and Services 
	
	4,370,000
	

	

Sale of goods
	1,800,000
	
	

	

Public service delivery revenue 
	2,570,000
	
	

	
D.
Financial and Other Revenue 
	
	53,580,000
	

	

Yield from securities
	4,000,000
	
	

	

Loan interest
	12,111,680
	
	

	

Interest for delinquency fees and fines
	11,430,000
	
	

	

Leasing of goods
	1,130,000
	
	

	

Other unspecified revenue
	24,908,320
	
	

	
E.
Current transfers
	
	5,700,000
	

	

From the public sector
	5,700,000
	
	

	II.
CAPITAL REVENUE
	
	
	30,750,300

	
A.
Sale of fixed assets
	
	5,000,000
	

	
B.
Capital transfers
	
	14,929,800
	

	

From the external sector
	14,929,800
	
	

	
C.
Recovery of financial investments
	
	10,820,500
	

	

Loan repayments
	10,820,500
	
	

	III.
FINANCING
	
	
	681,791,430

	
A.
Government debt
	
	681,791,430
	

	

Distribution of securities on the national market
	470,500,000
	
	

	

External borrowing
	211,291,430
	
	

	TOTAL REVENUE
	
	
	2,504,141,730
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	SUMMARY No. 3 CENTRAL GOVERNMENT EXPENDITURES

(In US$)

	Legislative Branch
	
	16,764,285

	Judicial Branch
	
	112,873,095

	Executive Branch
	
	1,339,149,470

	
Office of the President of the Republic 
	36,561,915
	

	
Treasury
	33,003,295
	

	
Foreign Affairs
	22,957,215
	

	
National Defense
	109,179,670
	

	
Interior
	195,073,300
	

	
Education
	471,158,125
	

	
Public Health and Social Welfare
	231,998,300
	

	
Labor and Social Insurance
	6,063,275
	

	
Economy
	44,370,070
	

	
Agriculture and Livestock
	40,850,705
	

	
Public Works
	142,632,155
	

	
Environment and Natural Resources 
	5,302,445
	

	Ministry of Justice
	
	35,623,085

	
Office of the Attorney General of the Rep.
	19,504,860
	

	
Office of the Public Prosecutor of the Rep.
	12,473,225
	

	
Office of the Human Rights Defender
	3,645,000
	

	Other Institutions
	
	34,898,140

	
Court of Audit of the Republic
	16,868,270
	

	
Supreme Electoral Court
	13,138,985
	

	
Civil Service Court
	235,000
	

	
National Judicature Council
	4,655,885
	

	SUBTOTAL INSTITUTIONS
	
	1,539,308,075

	
Government debt
	
	463,821,110

	
General government obligations
	
	173,584,835

	
Miscellaneous transfers
	
	327,427,710

	SUBTOTAL DEBT AND TRANSFERS
	
	964,833,655

	TOTAL EXPENDITURES
	
	2,504,141,730
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SUMMARY No. 4 COMPOSITION OF EXPENDITURES BY INSTITUTION AND AREA OF MANAGEMENT

	AREA OF MANAGEMENT
	ADMIN. MGMT
	ADMIN. OF JUSTICE AND PUBLIC SAFETY
	SOCIAL DEVELOP-MENT 
	SUPPORT FOR ECON. DEVELOP-MENT 
	GOVT. DEBT
	GENERAL STATE OBLIG.
	TOTAL

	INSTITUTION 
	
	
	
	
	
	
	

	0100 Legislative branch
	16,764,285
	
	
	
	
	
	16,764,285

	0200 Court of Audit of the Rep.
	16,868,270
	
	
	
	
	
	16,868,270

	0300 Supreme Electoral Court
	13,138,985
	
	
	
	
	
	13,138,985

	0400 Civil Service Court 
	235,000
	
	
	
	
	
	235,000

	0500 Office of the President 
	11,242,010
	
	25,319,905
	
	
	
	36,561,915

	0700 Treasury
	33,002,295
	
	
	
	
	
	33,002,295

	0800 Foreign Affairs
	21,229,880
	
	1,727,335
	
	
	
	22,957,215

	0900 National Defense
	109,179,670
	
	
	
	
	
	109,179,670

	1500 National Judicature Council
	
	4,655,885
	
	
	
	
	4,655,885

	1600 Judicial branch
	
	112,873,095
	
	
	
	
	112,873,095

	1700 Office of the Attorney General 
	
	19,504,860
	
	
	
	
	19,504,860

	1800 Office of the Public Prosecutor
	
	12,473,225
	
	
	
	
	12,473,225

	1900 Office of the Human Rights Defender
	
	3,645,000
	
	
	
	
	3,645,000

	2300 Interior
	
	195,073,300
	
	
	
	
	195,073,300

	3100 Education
	
	
	471,158,125
	
	
	
	471,158,125

	3200 Public Health and Social Welfare
	
	
	231,998,300
	
	
	
	231,998,300

	3300 Labor and Social Insurance
	
	
	6,063,275
	
	
	
	6,063,275

	4100 Economy
	
	
	
	44,370,070
	
	
	44,370,070

	4200 Agriculture and Livestock
	
	
	
	40,850,705
	
	
	40,850,705

	4300 Public Works
	
	
	4,092,735
	138,539,420
	
	
	142,632,155

	4400 Environment and Natural Resources
	
	
	
	5,302,445
	
	
	5,302,445

	
Government debt
	
	
	
	
	463,821,110
	
	463,821,110

	
General State obligations
	
	
	
	
	
	173,584,835
	173,584,835

	
Miscellaneous transfers
	17,157,735
	
	300,615,530
	9,654,445
	
	
	327,427,710

	TOTAL
	238,818,130
	348,225,365
	1,040,975,205
	238,717,085
	463,821,110
	173,584,835
	2,504,141,730
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SUMMARY No. 8 FULL-TIME POSITIONS, BY PAYMENT SYSTEM

	CENTRAL GOVERNMENT
	PAYMENT SYSTEM
	TOTALS

	
	WAGES ACT
	CONTRACTS
	

	
	POSITIONS
	AMOUNT
	POSITIONS
	AMOUNT
	POSITIONS
	AMOUNT

	0100 Legislative Branch
	332
	4,702,005
	350
	3,329,645
	682
	8,031,0650

	0200 Court of Audit
	337
	2,234,590
	767
	10,252,405
	1,104
	12,486,995

	0300 Supreme Electoral Court
	187
	1,587,160
	1,131
	5,547,755
	1,318
	7,134,915

	0400 Civil Service Court
	18
	96,080
	
	
	18
	96,080

	0500 Office of the President
	345
	2,155,135
	171
	2,101,030
	516
	4,256,165

	0700 Treasury
	1,282
	8,452,205
	1,281
	14,080,180
	2,563
	22,532,385

	0800 Foreign Affairs
	332
	7,135,070
	389
	7,327,480
	721
	14,462,550

	0900 National Defense
	291
	1,616,985
	
	
	291
	1,616,985

	1500 National Judicature Council
	102
	1,609,570
	50
	561,705
	152
	2,171,275

	1600 Judicial Branch
	7,043
	63,788,785
	1,353
	11,187,915
	8,396
	74,976,700

	1700 Office of the Attorney General
	576
	5,763,980
	876
	8,738,995
	1,452
	14,502,975

	1800 Office of the Public Prosecutor
	386
	3,253,505
	616
	6,059,625
	1,002
	9,313,130

	1900 Office of the Human Rights Defender
	311
	1,786,440
	66
	483,830
	377
	2,270,270

	2300 Interior
	20,989
	99,496,210
	6,815
	32,163,285
	27,804
	131,659,495

	3100 Education
	34,246
	180,979,230
	1,449
	13,142,895
	35,695
	194,122,125

	3200 Public Health and Social Welfare
	6,043
	42,623,585
	24
	504,610
	6,067
	43,128,195

	3300 Labor and Social Insurance
	272
	1,773,065
	38
	331,840
	310
	2,104,905

	4100 Economy
	306
	1,786,660
	320
	3,190,775
	626
	4,977,435

	4200 Agriculture and Livestock
	347
	1,667,345
	981
	5,649,405
	1,328
	7,316,750

	4300 Public Works 
	307
	1,946,385
	696
	5,626,155
	1,003
	7,572,540

	4400 Environment and Natural Resources
	16
	134,375
	212
	2,482,965
	228
	2,617,340

	TOTAL
	74,068
	424,588,365
	17,585
	132,762,495
	91,653
	567,350,860
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0900

National Defense

1. Institutional Policy

To maintain the armed forces in a position to fulfill its constitutional mission to defend the sovereignty and integrity of national territory, making rational use of resources and means of supporting combat.

To promote ongoing modernization of education, communications, and weapons and logistics systems.

To take part in all special missions in fulfillment of its constitutional mission, provided they are ordered by the President of the Republic.

To assist in works for the public good and help the population in the event of natural disasters.

2. Resource Allocation Priorities

To improve the operational readiness of the armed forces, by maintaining a reasonable number of highly-trained and well-equipped troops under the command and control of a strong leadership.

To continue to strengthen the educational and training system for members of the armed forces, in accordance with the institutional modernization plan.

To modernize methods for surveillance of territorial waters, border areas, and air space.

To enhance the training of military reserves as a way to improve mobilization capacity in the event of an emergency.

To continue to support public safety in maintaining domestic peace.

To strengthen military service abroad.

To improve the facilities and services in military units and provide medical care to members of the armed forces and their family.

To continue to improve armed forces communications systems.

3. Purpose of Expenditures, by Source of Financing

	Code
	Budget Unit
	General Fund

	01
	Institutional management and administration
	3,764,480

	02
	Institutional operational management
	97,515,190

	03
	Institutional investment
	7,900,000

	
	Total
	109,179,670
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0900 National Defense

4. Expenditure by Group Category

	Code
	Budget Unit
	51

Compensation
	54 Procurement of Goods and Services
	55

Financial and Other Expenditures
	56 Current Transfers
	61 Investments in Fixed Assets
	Total

	01
	Institutional management and administration
	2,131,930
	1,487,335
	43,215
	102,000
	
	3,764,480

	02
	Institutional operational management
	81,653,885
	15,660,525
	199,530
	1,250
	
	97,515,190

	03
	Institutional investment
	
	2,500,000
	
	
	5,400,000
	7,900,000

	
	Total
	83,785,815
	19,647,860
	242,745
	103,250
	5,400,000
	109,179,670


5. Institutional Economic Classification by Area of Management

	
	Administrative Management

	Current expenditures
	101,279,670

	
Consumption or operational management expenditures
	100,933,675

	

Compensation
	83,785,815

	

Goods and services
	17,147,860

	
Financial and other expenditures
	242,745

	

Taxes, fees, and charges
	149,685

	

Insurance, commissions, and banking expenses
	93,060

	
Current transfers
	103,250

	

Current transfers to the public sector
	84,000

	

Current transfers to the external sector
	19,250

	Capital expenditures
	7,900,000

	
Investments in fixed assets
	7,900,000

	

Movable property
	5,400,000

	

Infrastructure
	2,500,000

	Total
	109,179,670
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0900 National Defense

6. Economic Use per Budget Unit

	Code
	Budget Unit
	Current Expenditures
	Capital Expenditures
	Total

	01
	Institutional mgmt. and administration
	3,764,480
	
	3,764,480

	02
	Institutional operational management
	97,515,190
	
	97,515,190

	03
	Institutional investment
	
	7,900,000
	7,900,000

	
	Total
	101,279,670
	7,900,000
	109,179,670


7. Levels of Full-Time Positions

	Salary Range
	Wages Act
	Amount

	251.00-300.99
	42
	139,265

	301.00-350.99
	78
	300,370

	351.00-400.99
	21
	94,260

	401.00-450.99
	63
	311,875

	451.00-500.99
	6
	34,230

	501.00-550.99
	13
	80,890

	551.00-600.99
	14
	97,195

	601.00-650.99
	12
	90,600

	651.00-700.99
	15
	124,485

	701.00-750.99
	6
	52,255

	751.00-800.99
	2
	18,515

	801.00-850.99
	3
	29,420

	851.00-900.99
	3
	31,065

	901.00-950.99
	4
	44,460

	1,001.00-1,100.99
	1
	12,770

	1,101.00-1,200.99
	2
	26,975

	1,401.00-1,500.99
	4
	70,105

	2,001.00-2,100.99
	1
	24,970

	2,301.00 and up
	1
	33,280

	Total
	291
	1,616,985


Note: Does not include military personnel.
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0900 National Defense

8. Classification of Full-Time Personnel by Activity

	Classification
	Wages Act
	Amount

	Government personnel
	2
	58,255

	Technical personnel
	144
	829,395

	Administrative personnel
	26
	293,720

	Service personnel
	119
	435,615

	Total
	291
	1,616,985


Note: Does not include military personnel.

9. Description of Budget Units

Budget Unit 01: 
Institutional management and administration

Responsible official: 
Minister

a. Current Situation

Efforts are made in all management and administration areas to achieve efficient use of the human, material, technological, and financial resources that help to improve the services delivered by the military to Salvadoran society.

b. Budget Policy

To conduct actions to make the administrative and financial process more dynamic, by supervising and evaluating internal control of both the normative and operating role of the military.

c. Objective

To provide efficient, timely support to guarantee the normal operation of military activities.
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0900 National Defense

d. List of Resources and Purposes

	Code
	Line of Work
	Purpose
	Cost

	01
	Senior administration
	To direct and control institutional management
	3,491,265

	02
	Institutional financial management
	To administer national defense financial resources
	273,215

	
	Total
	
	3,764,480


e. Budget Allocation

	Code
	Line of Work
	Amount

	2002-8900-1-01-01
	Senior administration
	3,491,265

	02
	Institutional financial management
	273,215

	
	Total
	3,764,480


f. Expenditure by Group Category

	Code

Line of Work
	51

Compensation
	54

Procurement of Goods and Services
	55

Financial and Other Expenditures
	56

Current Transfers
	Total

	01-21-1 General Fund
	1,858,715
	1,487,335
	43,215
	102,000
	3,491,265

	02-21-1 General Fund
	273,215
	
	
	
	273,215

	Total
	2,131,930
	1,487,335
	43,215
	102,000
	3,764,480


g. Classification of Full-Time Personnel by Activity

	Classification
	Wages Act
	Amount

	Government personnel
	2
	58,255

	Technical personnel
	144
	829,395

	Administrative personnel
	26
	293,720

	Service personnel
	119
	435,615

	Total
	291
	1,616,985
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0900 National Defense

Budget Unit 02: 
Institutional operational management

Responsible official: 
Minister

a. Current Situation

The institutional modernization process continued to be promoted, which guarantees effective fulfillment of the constitutional missions, through the different land, air, and naval operating units, which also support other government institutions that conduct community service programs or emergency operations in the event of a disaster.

b. Budget Policy

To ensure proper operating capacity and to have professional personnel and equip them adequately to allow for rapid deployment, in order to guarantee better service delivery to society.

c. Objective

To lead the operating units in times of war, through military campaigns and operations that ensure protection of the sovereignty of the State and the integrity of the territory; and in times of peace, to contribute to the development of national defense policies and objectives, and on certain occasions, to contribute to domestic peace by organizing, outfitting, and instructing active and reserve units to fulfill the assigned mission.

d. List of Resources and Purposes

	Code
	Line of Work
	Purpose
	Cost

	01
	Land military operations
	To maintain the operational readiness of land units 
	83,780,645

	02
	Air force operations
	To maintain the operational readiness of air units
	7,566,585

	03
	Navy operations
	To maintain the operational readiness of naval units
	6,167,960

	
	Total
	
	97,515,190


e. Budget Allocation

	Code
	Line of Work
	Amount

	2002-0900-1-02-01
	Land military operations
	83,780,645

	02
	Air force operations
	7,566,585

	03
	Navy operations
	6,167,960

	
	Total
	97,515,190
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0900 National Defense

f. Expenditure by Group Category

	Code

Line of Work
	51

Compensation
	54

Procurement of Goods and Services
	55

Financial and Other Expenditures
	56

Current Transfers
	Total

	01-21-1 General Fund
	76,037,935
	7,614,110
	128,600
	
	83,780,645

	02-21-1 General Fund
	3,220,105
	4,335,410
	9,820
	1,250
	7,566,585

	03-21-1 General Fund
	2,395,845
	3,711,005
	61,310
	
	6,167,960

	Total
	81,653,885
	15,660,525
	199,530
	1,250
	97,515,190


Budget Unit 03: 
Institutional investment

Responsible official: 
Minister

a. Current Situation

The different military facilities and areas used for lodging and training are subject to wear and tear from use and the effects of time, particularly because of the earthquakes of January and February 2001; not only is maintenance of those facilities needed, but the damaged infrastructure must be rebuilt or repaired. Continued development of radio communication systems is essential, as they have proven to be fundamental to the institution’s performance in facing a threat or countering the effects of a natural catastrophe. 

b. Budget Policy

The allocated resources will be directed towards executing physical infrastructure maintenance projects and developing military radio communications systems.

c. Objective

To implement physical infrastructure enhancement projects and radio communications systems.

d. List of Resources and Purposes

	Code
	Line of Work
	Purpose
	Cost

	01
	Physical infrastructure
	To build and improve the institution’s physical infrastructure 
	2,500,000

	02
	Strategic communications
	To develop radio communications systems
	5,400,000

	
	Total
	
	7,900,000
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0900 National Defense

e. Budget Allocation 

	Code
	Line of Work
	Amount

	2002-0900-1-03-01
	Physical infrastructure
	2,500,000

	02
	Strategic communications
	5,400,000

	
	Total
	7,900,000


f. Expenditure by Group Category

	Code

Line of Work
	54

Procurement of Goods and Services
	61

Investments in Fixed Assets
	Total

	01-22-1 General Fund
	2,500,000
	
	2,500,000

	02-22-1 General Fund
	
	5,400,000
	5,400,000

	Total
	2,500,000
	5,400,000
	7,900,000


g. List of Public Investment Projects

	Code
	Project
	Source of Financing
	Physical Goal
	Geographic Location
	Completion Date
	Project Amount

	50001
	Rebuilding and repairing military buildings nationwide
	General Fund
	2,225 m2
	Nationwide
	December 2002
	2,500,000

	50002
	Military communication system nationwide, phase V 
	General Fund
	1 system
	Nationwide
	December 2002
	3,200,000

	50003
	Installation of the TRUNKING radio communication system in the military
	General Fund
	1 system
	Nationwide
	December 2002
	2,200,000

	
	Total
	
	
	
	
	7,900,000
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